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Blue Cross Blue Shield of Michigan Says Guaranteed Access Provisions of Insurance Reform Bills Protect

Michigan Consumers Twice -Over

Creating 'high risk pool' while preserving Blue Cross's nonprofit m ssion
gi ves M chigan consuners nost secure insurance market in the nation

LANSI NG, M ch., Jan. 30 /PRNewswire-USNewswi re/ -- Creation of a
Guar ant eed Access Plan to provide insurance coverage to people rejected by
commercial insurers and HMOs because of pre-existing medical conditions was
the focus of testinmny before the M chigan Senate Health Policy Commttee
today. The Senate is considering a package of House-passed |egislation to
reform M chigan's individual health insurance market to protect consuners.

Primarily financed by Blue Cross Blue Shield of M chigan, the
Guar ant eed Access Plan (a so-called "high risk pool"”) would conpl enent Bl ue
Cross's ongoing responsibilities to accept everyone who applies for
coverage to give M chigan consumers the nost security possible as tens of
t housands nore individuals seek health insurance outside of enpl oyer groups
every year.

"This |l egislation provides M chigan consunmers with a double | ayer of
security,” said Andrew Hetzel, BCBSM vice president, corporate
communi cations. "The bills preserve Blue Cross's historic nonprofit role,
accepting everyone who applies for coverage, and providing mllions of
dol | ars beyond our tax benefits to keep health care affordable and pronote
access. At the sanme time, they create a means of obtaining coverage for
people who are rejected by commercial insurance conmpani es and stabilize the
entire marketpl ace by spreading the responsibility for excess nedical cost
across all insurers.

"This is really the best of both worlds for M chigan consuners," Hetze

sai d.

A review of insurance nationally shows that 34 other states have
adopted high risk pools to help cover individuals with serious medica
conditions. In 29 states, high risk pools are subsidized by a financial
assessment on all insurance carriers operating in the individual health
i nsurance market. Many of these same carriers oppose M chigan creating a
simlar system of shared responsibility.

"Creating the Guaranteed Access Plan, preserving Blue Cross's m ssion
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putting reforns in place to protect consuners fromrate hikes and providing
refunds for people if the insurance comm ssioner finds they have been
overcharged, conbine to give M chigan consuners one of the nmpbst secure

i nsurance systenms in the nation," Hetzel said.

The |l egislation preserves Blue Cross's current nonprofit m ssion to
cover everyone who applies and contribute to affordable health care in the
state -- but enhances that role by maki ng BCBSM responsi bl e for
admi nistering the GAP and paying the lion's share of the cost:

-- BCBSM woul d pay all of the costs associated with the GAP for the first
two years.

-- After two years, BCBSM would continue to pay all the adm nistrative
costs of the GAP in perpetuity. These costs typically total about 10
percent of the cost of clains.

-- After two years, BCBSM would pay out all of the prem unms collected by
the GAP to cover GAP nenber clainms, plus an additional 5 percent above
prem unms collected. For GAP | osses above 105 percent of prem uns
coll ected, the state insurance comm ssioner would determ ne whether an
assessnment of the insurance carriers in the individual market was
needed.

-- After two years, BCBSM would pay its share of any industry-w de
carrier assessnent. The assessnment woul d be applied to each insurer
based on their market share.

Bl ues M ssion Preserved - Returning Multiples of Tax-Free Benefit to
M chi gan

In addition to creating the new Guaranteed Access Plan, the bills also
preserve Blue Cross's role under Public Act 350 of 1980 to contribute to
af fordabl e, accessible health care for the people of M chigan. The Bl ues
rel eased a report today, based on an independent exam nation of the
conpany's financial obligations under PA 350, that confirnms that BCBSM pays
back nearly five times the value of its state and |local tax exenption -- at
| east $391 million in 2007 social m ssion spending conpared to $80 mllion
in tax breaks as a nonprofit corporation.

"Blue Cross's mssion and our financial obligations go far beyond
i nsurer of last resort," Hetzel said. "M chigan can create a guaranteed

access systemto stabilize the market, while still having the benefits of
Bl ue Cross as the insurance safety net, accepting everyone and payi ng
mllions to pronote affordable coverage for seniors, children and famlies

in transition from enmployer plans. W really have an opportunity, through
this reform to provide real health security for M chigan consuners."

Bl ue Cross Blue Shield of Mchigan is a nonprofit corporation and
i ndependent |icensee of the Blue Cross and Blue Shield Association

SOURCE Blue Cross Blue Shield of Michigan
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