
3/11/08 10:35 AMBlue Cross Blue Shield of Michigan Says Guaranteed Access Provisions of Insurance Reform Bills Protect Michigan Consumers Twice-Over

Page 1 of 3http://www.prnewswire.com/cgi-bin/stories.pl?ACCT=109&STORY=/www/story/01-30-2008/0004746207&EDATE=

 
 

      
 

    
  Blue  Cross  Blue  Shield  of  Michigan  Says  Guaranteed  Access  Provisions  of  Insurance  Reform  Bills  Protect
Michigan  Consumers  Twice -Over

 Cr eat i ng ' hi gh r i s k  pool '  whi l e pr es er v i ng Bl ue Cr os s ' s  nonpr of i t  mi s s i on
    gi v es  Mi c hi gan c ons umer s  mos t  s ec ur e i ns ur anc e mar k et  i n t he nat i on

    LANSI NG,  Mi c h. ,  J an.  30 / PRNews wi r e- USNews wi r e/  - -  Cr eat i on of  a
Guar ant eed Ac c es s  Pl an t o pr ov i de i ns ur anc e c ov er age t o peopl e r ej ec t ed by
c ommer c i al  i ns ur er s  and HMOs  bec aus e of  pr e- ex i s t i ng medi c al  c ondi t i ons  was
t he f oc us  of  t es t i mony  bef or e t he Mi c hi gan Senat e Heal t h Pol i c y  Commi t t ee
t oday .  The Senat e i s  c ons i der i ng a pac k age of  Hous e- pas s ed l egi s l at i on t o
r ef or m Mi c hi gan' s  i ndi v i dual  heal t h i ns ur anc e mar k et  t o pr ot ec t  c ons umer s .

    Pr i mar i l y  f i nanc ed by  Bl ue Cr os s  Bl ue Shi el d of  Mi c hi gan,  t he
Guar ant eed Ac c es s  Pl an ( a s o- c al l ed " hi gh r i s k  pool " )  woul d c ompl ement  Bl ue
Cr os s ' s  ongoi ng r es pons i bi l i t i es  t o ac c ept  ev er y one who appl i es  f or
c ov er age t o gi v e Mi c hi gan c ons umer s  t he mos t  s ec ur i t y  pos s i bl e as  t ens  of
t hous ands  mor e i ndi v i dual s  s eek  heal t h i ns ur anc e out s i de of  empl oy er  gr oups
ev er y  y ear .

    " Thi s  l egi s l at i on pr ov i des  Mi c hi gan c ons umer s  wi t h a doubl e l ay er  of
s ec ur i t y , "  s ai d Andr ew Het z el ,  BCBSM v i c e pr es i dent ,  c or por at e
c ommuni c at i ons .  " The bi l l s  pr es er v e Bl ue Cr os s ' s  hi s t or i c  nonpr of i t  r ol e,
ac c ept i ng ev er y one who appl i es  f or  c ov er age,  and pr ov i di ng mi l l i ons  of
dol l ar s  bey ond our  t ax  benef i t s  t o k eep heal t h c ar e af f or dabl e and pr omot e
ac c es s .  At  t he s ame t i me,  t hey  c r eat e a means  of  obt ai ni ng c ov er age f or
peopl e who ar e r ej ec t ed by  c ommer c i al  i ns ur anc e c ompani es  and s t abi l i z e t he
ent i r e mar k et pl ac e by  s pr eadi ng t he r es pons i bi l i t y  f or  ex c es s  medi c al  c os t
ac r os s  al l  i ns ur er s .

    " Thi s  i s  r eal l y  t he bes t  of  bot h wor l ds  f or  Mi c hi gan c ons umer s , "  Het z el
s ai d.

    A r ev i ew of  i ns ur anc e nat i onal l y  s hows  t hat  34 ot her  s t at es  hav e
adopt ed hi gh r i s k  pool s  t o hel p c ov er  i ndi v i dual s  wi t h s er i ous  medi c al
c ondi t i ons .  I n 29 s t at es ,  hi gh r i s k  pool s  ar e s ubs i di z ed by  a f i nanc i al
as s es s ment  on al l  i ns ur anc e c ar r i er s  oper at i ng i n t he i ndi v i dual  heal t h
i ns ur anc e mar k et .  Many  of  t hes e s ame c ar r i er s  oppos e Mi c hi gan c r eat i ng a
s i mi l ar  s y s t em of  s har ed r es pons i bi l i t y .

    " Cr eat i ng t he Guar ant eed Ac c es s  Pl an,  pr es er v i ng Bl ue Cr os s ' s  mi s s i on,
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put t i ng r ef or ms  i n pl ac e t o pr ot ec t  c ons umer s  f r om r at e hi k es  and pr ov i di ng
r ef unds  f or  peopl e i f  t he i ns ur anc e c ommi s s i oner  f i nds  t hey  hav e been
ov er c har ged,  c ombi ne t o gi v e Mi c hi gan c ons umer s  one of  t he mos t  s ec ur e
i ns ur anc e s y s t ems  i n t he nat i on, "  Het z el  s ai d.

    The l egi s l at i on pr es er v es  Bl ue Cr os s ' s  c ur r ent  nonpr of i t  mi s s i on t o
c ov er  ev er y one who appl i es  and c ont r i but e t o af f or dabl e heal t h c ar e i n t he
s t at e - -  but  enhanc es  t hat  r ol e by  mak i ng BCBSM r es pons i bl e f or
admi ni s t er i ng t he GAP and pay i ng t he l i on' s  s har e of  t he c os t :

     - -  BCBSM woul d pay  al l  of  t he c os t s  as s oc i at ed wi t h t he GAP f or  t he f i r s t
        t wo y ear s .
     - -  Af t er  t wo y ear s ,  BCBSM woul d c ont i nue t o pay  al l  t he admi ni s t r at i v e
        c os t s  of  t he GAP i n per pet ui t y .  Thes e c os t s  t y pi c al l y  t ot al  about  10
        per c ent  of  t he c os t  of  c l ai ms .
     - -  Af t er  t wo y ear s ,  BCBSM woul d pay  out  al l  of  t he pr emi ums  c ol l ec t ed by
        t he GAP t o c ov er  GAP member  c l ai ms ,  pl us  an addi t i onal  5 per c ent  abov e
        pr emi ums  c ol l ec t ed.  For  GAP l os s es  abov e 105 per c ent  of  pr emi ums
        c ol l ec t ed,  t he s t at e i ns ur anc e c ommi s s i oner  woul d det er mi ne whet her  an
        as s es s ment  of  t he i ns ur anc e c ar r i er s  i n t he i ndi v i dual  mar k et  was
        needed.
     - -  Af t er  t wo y ear s ,  BCBSM woul d pay  i t s  s har e of  any  i ndus t r y - wi de
        c ar r i er  as s es s ment .  The as s es s ment  woul d be appl i ed t o eac h i ns ur er
        bas ed on t hei r  mar k et  s har e.

    Bl ues  Mi s s i on Pr es er v ed -  Ret ur ni ng Mul t i pl es  of  Tax - Fr ee Benef i t  t o
Mi c hi gan

    I n addi t i on t o c r eat i ng t he new Guar ant eed Ac c es s  Pl an,  t he bi l l s  al s o
pr es er v e Bl ue Cr os s ' s  r ol e under  Publ i c  Ac t  350 of  1980 t o c ont r i but e t o
af f or dabl e,  ac c es s i bl e heal t h c ar e f or  t he peopl e of  Mi c hi gan.  The Bl ues
r el eas ed a r epor t  t oday ,  bas ed on an i ndependent  ex ami nat i on of  t he
c ompany ' s  f i nanc i al  obl i gat i ons  under  PA 350,  t hat  c onf i r ms  t hat  BCBSM pay s
bac k  near l y  f i v e t i mes  t he v al ue of  i t s  s t at e and l oc al  t ax  ex empt i on - -  at
l eas t  $391 mi l l i on i n 2007 s oc i al  mi s s i on s pendi ng c ompar ed t o $80 mi l l i on
i n t ax  br eak s  as  a nonpr of i t  c or por at i on.

    " Bl ue Cr os s ' s  mi s s i on and our  f i nanc i al  obl i gat i ons  go f ar  bey ond
i ns ur er  of  l as t  r es or t , "  Het z el  s ai d.  " Mi c hi gan c an c r eat e a guar ant eed
ac c es s  s y s t em t o s t abi l i z e t he mar k et ,  whi l e s t i l l  hav i ng t he benef i t s  of
Bl ue Cr os s  as  t he i ns ur anc e s af et y  net ,  ac c ept i ng ev er y one and pay i ng
mi l l i ons  t o pr omot e af f or dabl e c ov er age f or  s eni or s ,  c hi l dr en and f ami l i es
i n t r ans i t i on f r om empl oy er  pl ans .  We r eal l y  hav e an oppor t uni t y ,  t hr ough
t hi s  r ef or m,  t o pr ov i de r eal  heal t h s ec ur i t y  f or  Mi c hi gan c ons umer s . "

    Bl ue Cr os s  Bl ue Shi el d of  Mi c hi gan i s  a nonpr of i t  c or por at i on and
i ndependent  l i c ens ee of  t he Bl ue Cr os s  and Bl ue Shi el d As s oc i at i on.

SOURCE Blue Cross Blue Shield of Michigan
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